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1. Natdondtist government leaders are very pessimistic diane: the outlook for 
Shanghai end have no plins to defend the city with the com eG ton of Lunghua 
Airport, from which officials expect to escape. 


2. Neo military supplies are entering Shanghal. From Taivan, 20 ,000 troops 
arrived to guard the Shanghai-ilanking Railroad. wholescle defections : sre 


expected at Hsuchoue 
3. For lack of rigs; Shanghai may bé overrun with riots. 
he The Communists ere expected to enter Shanjhad in trio oF three veexs. 


5, TU Yucheshong has left Jhancheadi for Hong Hong, indicuting that oe 
necotiations hove failed. The soverncent expects to return to Shar chai 


in four or five yeors. 


rule cacument is hereby regraded to 
irl ‘DENTIAL in accordance with the 
: was 16 Gctober 1978 from the 
Ths ear of Central inte ‘gence to the 
Mie ¥iSi OF AG United Siata: 23, 


Next Review Date: 2008 < 


=, gore 


ree 
NGHICE: THIS DISTRIBUTICN LISTING MUST BE 


sept sa a aeons + ‘ 


STATE 


29X1 AR 


| be 


